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SUBJECT: JORDAN EY 75 EMS CREDIT 

REF: AMMAN 4250 

1. I AM NOT SURPRISED YOU ARE CONCERNED ABOUT STATE 172365, 

WHICH WAS AIMED AT EORESTALLING A MUCH MORE SERIOUS PROB- 
LEM. AMONG OTHER THINGS I HAVE NOT BRIEFED YOU ABOUT WAS 
THE POSSIBILITY THAT TREASURY HAD INTENDED TO INEORM THE 
SAUDIS OE THE JORDANIAN PAYMENT WITHOUT RPT WITHOUT MAKING 
CLEAR WE EXPECTED THE SAUDIS TO PAY THE DOES 1.7 MILLION 

AND ALL FUTURE PAYMENTS OF PRINCIPAL. FFB LEGAL COUNSEL 
NOW ADVISES THAT SAUDIS MUST RPT MUST BE INEORMED OF JOR- 
DANIAN STEP. 

2. OUR PRESENT THINKING IS EITHER TO HAVE EMBASSY JIDDA 
CONEIDENTIAL 

CONEIDENTIAL 

PAGE 02 STATE 177583 

OR FEB, IN ANSWER TO A CABLE EROM SAMA, INEORM THE SAUDIS 
OE WHAT HAS HAPPENED, EXPLAIN THE NEED TO AVOID DE- 
EAULT,BUT THEN DESCRIBE OUR UNDERSTANDING THAT SAUDIS HAVE 
AGREED TO PAY IN THE EIRST INSTANCE, AND THAT JORDAN HAS 
BEEN ONLY THE NOMINAL DEBTOR. WE WOULD MAKE CLEAR WE EX- 
PECT THE SAUDIS TO PAY THE JUNE 30 PAYMENT AND ALL EUTURE 
PAYMENTS. WE WILL KEEP YOU INEORMED. 
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3. BADLY HANDLED OR NOT, A HOST OF ACTORS HAS BEEN IN THIS 
ACT, AND ALL COMPLICATIONS RESULTING THEREFROM CANNOT BE 
DESCRIBED. A MAJOR PROBLEM IS THAT, IN CONTRAST TO FY 
1976 GUARANTEE, SOME RPT SOME SAUDIS MAY NOT HAVE UNDER- 
STOOD THEY ARE PRIMARY DEBTOR FOR 1975 PROGRAM. VANCE 


CONFIDENTIAL 


NNN 
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